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What’s in a name?
Say Stobart and it conjures up images of the Channel 5 ‘Eddie
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whilst Stobart Group does own a number of juggernaughts within
its underlying business, its interest in the haulage company has
been reduced to a 49% stake in Eddie Stobart Logistics.

But did you know that Stobart Group is the owner operator of
Stock Performance
125
120
115
110
105
100
95
90
85
80

London Southend Airport and Carlisle Lake District Airport, and is
the number one supplier of biomass fuel in the UK? It also
operates Stobart Rail one of the UK's leading names in rail
maintenance,

repair

and

improvement.

The

infrastructure

division, has £280.8m of property assets on the balance sheet and
continues to make selective disposals, having generated £6.2m
from asset sales in H1 2015.

Source: Fidessa

What we like
Company description

•

Growth opportunity at London Southend Airport – With the

Stobart Group is an Infrastructure and Support Services
business operating in the biomass energy, railway
maintenance and aviation sectors as well as having
investments in a property and logistics portfolio. Stobart
Group has licence agreements in place for its brand.

skies over London ever more crowded, and no new runway in sight

The Group's aim is to deliver on its strategy of realising
value and building sustainable return from its growth
businesses and to maintain its dividend policy.

than double passenger number to the targetted 2.5m in 2018.

for some years to come, Southend, with its excellent links to
central London, and highly rated passenger experience (Which?
best airport in 2014 for 3rd year running) is well positioned to more

Easyjet is on board and discussions are afoot with other airlines.

•

Stobart Energy benefits from long term supply contracts and is
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In the last financial year Stobart Group had underlying pre-tax margins of
about 8%. As alluded to above there is a clear path to scaling the business
with the bulk of the infrastructure and overhead required already in place.
Whilst consensus EPS forecasts for FY Feb 2017 suggest a PE multiple of
30.7x, reflective of the currently low yielding asset base. This is likely to
improve as the core divisions grow tonnage and passenger numbers. In
the meantime the Group is intent on maintaining its annual 6p dividend
payment which is currently part funded by property disposals. However if
the company executes its strategy effectively this level of distribution or
higher will be funded from operational profits. The shares now yield 5.6%.
For disclosures, refer to the Disclosure Section

Forecast
Year
Revenue (£m) Pre-tax (£m) EPS (p) P/E Div
Ending
29/02/2016
127.4
12.7
2.3 46.7 6.00p
28/02/2017
128.1
18
3.5 30.7 6.00p

Yield
5.60%
5.60%

Source: DigitalLook
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Disclaimer
This document, which does not constitute research, has been issued by Hybridan LLP for information purposes only and should not
be construed in any circumstances as an offer to sell or solicitation of any offer to buy any security or other financial instrument, nor
shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to such action. This
document has no regard for the specific investment objectives, financial situation or needs of any specific entity and is not a personal
recommendation to anyone. Recipients should make their own investment decisions based upon their own financial objectives and
financial resources and, if any doubt, should seek advice from an investment advisor.
The information contained in this document is based on materials and sources that are believed to be reliable; however, they have
not been independently verified and are not guaranteed as being accurate. This document is not intended to be a complete statement
or summary of any securities, markets, reports or developments referred to herein. No representation or warranty, either express or
implied, is made or accepted by Hybridan LLP, its members, directors, officers, employees, agents or associated undertakings in
relation to the accuracy, completeness or reliability of the information in this document nor should it be relied upon as such.
Any and all opinions expressed are current opinions as of the date appearing on this document only. Any and all opinions expressed
are subject to change without notice and Hybridan LLP is under no obligation to update the information contained herein. To the
fullest extent permitted by law, none of Hybridan LLP, its members, directors, officers, employees, agents or associated undertakings
shall have any liability whatsoever for any direct or indirect or consequential loss or damage (including lost profits) arising in any way
from use of all or any part of the information in this document.
This document should not be relied upon as being an independent or impartial view of the subject matter and, for the avoidance of
doubt, does not constitute “independent investment research” for the purposes of the Financial Conduct Authority rules. The
individuals who prepared this document may be involved in providing other financial services to the company or companies referenced
in this document or to other companies who might be said to be competitors of the company or companies referenced in this
document. As a result both Hybridan LLP and the individual members, directors, officers and/or employees who prepared this
document may have responsibilities that conflict with the interests of the persons who receive this document. Hybridan LLP and/or
connected persons may, from time to time, have positions in, make a market in and/or effect transactions in any investment or related
investment mentioned herein and may provide financial services to the issuers of such investments.
In the UK, this document is directed at and is for distribution only to persons who (i) fall within Article 19(5) (persons who have
professional experience in matters relating to investments) or Article 49(2) (a) to (d) (high net worth companies, unincorporated
associations, etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) or (ii) are
Professional Clients or Eligible Counterparties (as those terms are defined in the rules of the Financial Conduct Authority) of Hybridan
LLP (all such persons referred to in (i) and (ii) together being referred to as “relevant persons”). This document must not be acted
on or relied up on by persons who are not relevant persons. For the purposes of clarity, this document is not intended for and should
not be relied upon by persons who would be classified as Retail Clients (as defined by the rules of the Financial Conduct Authority).
Neither this document nor any copy of part thereof may be distributed in any other jurisdictions where its distribution may be restricted
by law and persons into whose possession this document comes should inform themselves about, and observe, any such restrictions.
Distribution of this report in any such other jurisdictions may constitute a violation of UK or US securities law, or the law of any such
other jurisdictions.
Hybridan LLP and/or its associated undertakings may from time-to-time provide investment advice or other services to, or solicit such
business from, any of the companies referred to in this document. Accordingly, information may be available to Hybridan LLP that is
not reflected in this material and Hybridan LLP may have acted upon or used the information prior to or immediately following its
publication. In addition, Hybridan LLP, the members, directors, officers and/or employees thereof and/or any connected persons may
have an interest in the securities, warrants, futures, options, derivatives or other financial instrument of any of the companies referred
to in this document and may from time-to-time add or dispose of such interests.
Neither the whole nor any part of this document may be duplicated in any form or by any means. Neither should this document, or
any part thereof, be redistributed or disclosed to anyone without the prior consent of Hybridan LLP.
Hybridan LLP is a limited liability partnership registered in England and Wales, registered number OC325178, and is authorised and
regulated by the Financial Conduct Authority and is a member of the London Stock Exchange. Any reference to a partner in relation
to Hybridan LLP is to a member of Hybridan LLP or an employee with equivalent standing and qualifications. A list of the members of
Hybridan LLP is available for inspection at the registered office, 2 Jardine House, The Harrovian Business Village, Bessborough Road,
Harrow, Middlesex HA1 3EX.
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