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Financials

£'m

2015

2014

2013

2012

Revenue

76.88

74.88

75.19

74.92

Profit

7.41

5.24

9.79

9.11

EPS (p)

12.45

8.52

16.1

15.08

DPS (p)

4.20

3.90

3.67

3.50

Source: Creston plc Full Year Results

Company description
Creston PLC is a marketing communications group
with a strong culture of creative and technological
innovation through collaboration, which delivers
digital-based marketing and brand consultancy
solutions to blue-chip clients. The group has more
than 850 staff based in the UK and the USA, with
the group's principal activities three divisions:
Communications, Health and Insight.
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Creston’s recent full year results shows the first part of their
five tiered strategy is going according to plan. First, to build an
established agency brand group and offering named Creston
Unlimited before building out a fuller service offering more
tailored to the ever increasing needs of their clients.
Creston’s FY 2015 results came in slightly above market
expectations. The company reported year on year growth
across full year revenue, headline PBT, headline diluted EPS and
dividend. Revenue grew by 3% to £76.9m with headline PBT
rising to £9.9m whilst headline diluted EPS grew by 11% to
13.07p. A proposed full year dividend increased by 8% to
4.20p. All of which suggest Creston is in a very good place with
a strong balance sheet with net cash of £8.3m allowing the
group to be poised for an exciting period of growth going
forward.
Creston is repositioning itself to take advantage of a rapidly diverse and
changing sector. They boast an impressive blue chip client list which
saw new business wins total over £9m across the year. Clients such as
Sony, Canon, Unilever, Novartis, Allianz and ASDA rely on Creston to
help them adapt to the ever changing landscape of digital based
marketing and communication to retail customers. Retail giants are
under constant pressure to better understand their customers through a
whole host of channels such as innovation, neuroscience, community
engagement, social media strategy and execution to name but a few.
Such a diverse set of customer challenges has created a disjointed
service offering with many agencies being left behind unable to provide
discipline experts through a consulting framework of support.
With the digital explosion sweeping across the industry and clients
forever requiring real time insight, agencies can no longer pretend to be
generalists in their support. Part of Creston’s strategy is to bring
specialists together in the industry to shift from a project by project
agency to a consulting partner that helps their clients think two to three
years ahead when creating their own strategies. This has been shown in
two recent acquisitions by Creston of Splendid Unlimited and 18 Feet &
Rising.
In April 2015, Creston acquired 51% of Splendid for an initial cash
consideration of £8.7m. The acquisition was well suited to Creston’s
strategy to grow their consultancy offering with Splendid’s expertise in
the space and blue chip client base such as Boots and eBay. More
recently, Creston made a strategic investment for a 27% stake in 18
Feet & Rising for £1m total consideration. This acquisition aims to
bolster Creston’s firepower in their creative offering whilst utilising their
in-depth understanding of the online digital market.
Creston continues to build a high quality media agency of the future that
can be trusted by some of the world’s most recognisable brands in the
world. This has been successfully demonstrated from recent growth
both organically and by acquisition. With 55% of their revenue from
online and digital they are effectively adapting to where clients are
directing their attention. With a healthy balance sheet, continued
consolidation in the sector will present further acquisition opportunities,
but also place Creston increasingly on the radar of larger agencies.

By Niall Pearson - For disclosures, refer to the Disclosure Section

Unconsolidated Statement of Income for year ended 31 March 2015
Unaudited
Year ended
31 March
2015

Audited Year
ended 31
March 2014

£'000

£'000

Turnover

100,135

101,850

Revenue

76,878

74,878

Operating Costs

-67,081

67,471

Profit before finance income, finance
costs and taxation

9,797

7,407

10

-

-184

-203

Profit before taxation

9,623

7,204

Taxation

-2,216

-1,969

Profit for the year

7,407

5,235

7,321

5,128

86

107

7,407

5,235

Basic earnings per share (pence)

12.48

8.55

Diluted earnings per share (pence)

12.45

8.52

10,001

9,766

9,852

9,617

7,775

7,207

Finance Income
Finance Costs

Attributable to:
Equity holders of the parent
Non-controlling interest

Headline profit before finance
income, finance costs and taxation
Headline profit before taxation
Headline profit for the year
Source: Creston plc Full Year Results
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Unaudited consolidated Balance Sheet as at 31 March 2015
Unaudited Year ended 31
March 2015

Audited Year ended 31
March 2014

£'000

£'000

105,381

103,792

1,256

1,193

Property, Plant and equipment

3,985

4,619

Deferred tax assets

1,141

987

111,763

110,591

Inventories and work in progress

1,001

905

Trade and other receivables

28,195

28,948

Cash and cash equivalents

8,312

7,452

37,508

37,305

Trade and other payables

-25,559

-28,519

Corporation tax payable
Provision for contingent deferred
consideration

-1,328

-1,147

-1,384

-

-28,271

-29,666

9,237

7,639

121,000

118,230

-2,078

-2,674

-

-1,711

-841

-782

-808

-505

3,727

-5,672

117,273

-112,558

Called up share capital

6,134

6,134

Share premium account

35,943

35,943

Own shares

-3,371

-1,679

423

929

30,822

30,822

568

-730

46,668

41,032

117,187

112,451

86

107

117,273

112,558

Non-current assets
Intangible assets
Goodwill
Other

Current assets

Current liabilities

Net Current assets
Total assets less current
liabilities
Non-current liabilities
Trade and other payables
Provision for contingent deferred
consideration
Provision for other liabilities and
changes
Deferred tax liabilities
Net assets
Equity

Shares to be issued
Other reserves
Foreign currency translation reserve
Retained earnings
Equity attributable to equity
holders of parent
Non-Controlling interest
Total Equity
Source: Creston plc Full Year Results
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Disclaimer
This document, which does not constitute research, has been issued by Hybridan LLP for information purposes only and should
not be construed in any circumstances as an offer to sell or solicitation of any offer to buy any security or other financial
instrument, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating
to such action. This document has no regard for the specific investment objectives, financial situation or needs of any specific
entity and is not a personal recommendation to anyone. Recipients should make their own investment decisions based upon their
own financial objectives and financial resources and, if any doubt, should seek advice from an investment advisor.
The information contained in this document is based on materials and sources that are believed to be reliable; however, they
have not been independently verified and are not guaranteed as being accurate. This document is not intended to be a complete
statement or summary of any securities, markets, reports or developments referred to herein. No representation or warranty,
either express or implied, is made or accepted by Hybridan LLP, its members, directors, officers, employees, agents or associated
undertakings in relation to the accuracy, completeness or reliability of the information in this document nor should it be relied
upon as such.
Any and all opinions expressed are current opinions as of the date appearing on this document only. Any and all opinions
expressed are subject to change without notice and Hybridan LLP is under no obligation to update the information contained
herein. To the fullest extent permitted by law, none of Hybridan LLP, its members, directors, officers, employees, agents or
associated undertakings shall have any liability whatsoever for any direct or indirect or consequential loss or damage (including
lost profits) arising in any way from use of all or any part of the information in this document.
This document should not be relied upon as being an independent or impartial view of the subject matter and, for the avoidance
of doubt, does not constitute “independent investment research” for the purposes of the Financial Conduct Authority rules. The
individuals who prepared this document may be involved in providing other financial services to the company or companies
referenced in this document or to other companies who might be said to be competitors of the company or companies referenced
in this document. As a result both Hybridan LLP and the individual members, directors, officers and/or employees who prepared
this document may have responsibilities that conflict with the interests of the persons who receive this document. Hybridan LLP
and/or connected persons may, from time to time, have positions in, make a market in and/or effect transactions in any
investment or related investment mentioned herein and may provide financial services to the issuers of such investments.
In the UK, this document is directed at and is for distribution only to persons who (i) fall within Article 19(5) (persons who have
professional experience in matters relating to investments) or Article 49(2) (a) to (d) (high net worth companies, unincorporated
associations, etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) or (ii) are
Professional Clients or Eligible Counterparties (as those terms are defined in the rules of the Financial Conduct Authority) of
Hybridan LLP (all such persons referred to in (i) and (ii) together being referred to as “relevant persons”). This document must
not be acted on or relied up on by persons who are not relevant persons. For the purposes of clarity, this document is not
intended for and should not be relied upon by persons who would be classified as Retail Clients (as defined by the rules of the
Financial Conduct Authority).
Neither this document nor any copy of part thereof may be distributed in any other jurisdictions where its distribution may be
restricted by law and persons into whose possession this document comes should inform themselves about, and observe, any
such restrictions. Distribution of this report in any such other jurisdictions may constitute a violation of UK or US securities law, or
the law of any such other jurisdictions.
Hybridan LLP and/or its associated undertakings may from time-to-time provide investment advice or other services to, or solicit
such business from, any of the companies referred to in this document. Accordingly, information may be available to Hybridan
LLP that is not reflected in this material and Hybridan LLP may have acted upon or used the information prior to or immediately
following its publication. In addition, Hybridan LLP, the members, directors, officers and/or employees thereof and/or any
connected persons may have an interest in the securities, warrants, futures, options, derivatives or other financial instrument of
any of the companies referred to in this document and may from time-to-time add or dispose of such interests.
Neither the whole nor any part of this document may be duplicated in any form or by any means. Neither should this document,
or any part thereof, be redistributed or disclosed to anyone without the prior consent of Hybridan LLP.
Hybridan LLP is a limited liability partnership registered in England and Wales, registered number OC325178, and is authorised
and regulated by the Financial Conduct Authority and is a member of the London Stock Exchange. Any reference to a partner in
relation to Hybridan LLP is to a member of Hybridan LLP or an employee with equivalent standing and qualifications. A list of the
members of Hybridan LLP is available for inspection at the registered office, 2 Jardine House, The Harrovian Business Village,
Bessborough Road, Harrow, Middlesex HA1 3EX.
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