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Code
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FISH
AIM
Leisure Goods
£4.16m
23.75m
17.5p
19.5p/16.25p

Earlier this month the fishing tackle retailer predominantly
made up of large format destination and online stores,
reported its maiden results following its June IPO. The
results to 30 June showed modest revenue growth and
significant margin improvement. Looking ahead investors
can look forward to further organic growth, prudent

Stock Performance

acquisitions and new store openings as Fishing Republic

20.0
19.0

seeks to solidify its position as the ‘go to’ supplier for

18.0

British anglers

17.0
16.0

•

H1 sales up 2% to £1.87m. However gross profit up 20% to
£0.72m. Margin up 599 basis points to 38.5%

•

EPS of 0.79p from 0.57p

•

H2 weighted. Early H2 trading has been good

15.0
04/06/2015 00:00

04/09/2015 00:00

Source: Fidessa

Financials – H1 to Jun 15
Revenue
Gross Profit
Operating Profit

£1.87m +2%
£0.72m +30%
£0.16m +34%

Company description
Fishing republic is a retailer of fishing tackle and equipment
with 61,500 sq ft of retail and warehousing space across
seven stores of which six are large format, and the seventh
is being relocated. The company is seeking to open its
largest store in Birmingham. The online division (49% of
sales) has a number of store fronts catering to various
specialisms within angling. The market is a resilient one,
and the nature of the sport encourages high levels of
repeat usage of consumables. The sport is receiving
significant governmental support in order to encourage
further participation.

- Cash of £0.68m vs £0.02m

Angling is one of the UK’s largest participation sports, attracting
approximately four million participants over the two years to 2012 and
generating approximately £3.5 billion per year. We understand that the
community is predominantly served by some 2,500 specialist retailers, the
majority of which are too small to keep up with anglers’ growing wants
and needs in terms of stock range and availability. Fishing Republic is one
of the largest UK retailers in this market by floor space (61.5k sq ft), and
has enjoyed success with its online model too.
However it still has only a fraction of the market which is ripe for
consolidation. We believe FISH has the capacity to double in size in the
medium term through new store openings, organic growth, new product
ranges (including own brand) and acquisitions. With this in mind we believe
that the discount to the General Retailers sector (21% on consensus 2016
earnings) is unwarranted. The recent float of Gear4Music now on 24x 2016
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earnings, suggests that successful specialist retailers can attract solid
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ratings. Successful execution of the strategy should lead to capital
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appreciation through both the delivery of earnings growth and a closure of
the rating gap. This is one not to let slip through the net.
For disclosures, refer to the Disclosure Section

Underlying performance of trading
subsidiary
Revenue Pre-tax
(£m)
(£m)
31/12/2014
3.37
0.36
31/12/2015
3.39
0.29

Year Ending

EPS

P/E

NA
NA

NA
NA

EPS

P/E

1.22p
1.50p

14.3
11.7

Source: Admission document

Forecast
Revenue Pre-tax
(£m)
(£m)
31/12/2015
3.70
0.30
31/12/2016
4.42
0.46

Year Ending

Source: DigitalLook
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Disclaimer
This document, which does not constitute research, has been issued by Hybridan LLP for information purposes only and should not
be construed in any circumstances as an offer to sell or solicitation of any offer to buy any security or other financial instrument, nor
shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to such action. This
document has no regard for the specific investment objectives, financial situation or needs of any specific entity and is not a personal
recommendation to anyone. Recipients should make their own investment decisions based upon their own financial objectives and
financial resources and, if any doubt, should seek advice from an investment advisor.
The information contained in this document is based on materials and sources that are believed to be reliable; however, they have
not been independently verified and are not guaranteed as being accurate. This document is not intended to be a complete statement
or summary of any securities, markets, reports or developments referred to herein. No representation or warranty, either express or
implied, is made or accepted by Hybridan LLP, its members, directors, officers, employees, agents or associated undertakings in
relation to the accuracy, completeness or reliability of the information in this document nor should it be relied upon as such.
Any and all opinions expressed are current opinions as of the date appearing on this document only. Any and all opinions expressed
are subject to change without notice and Hybridan LLP is under no obligation to update the information contained herein. To the
fullest extent permitted by law, none of Hybridan LLP, its members, directors, officers, employees, agents or associated undertakings
shall have any liability whatsoever for any direct or indirect or consequential loss or damage (including lost profits) arising in any way
from use of all or any part of the information in this document.
This document should not be relied upon as being an independent or impartial view of the subject matter and, for the avoidance of
doubt, does not constitute “independent investment research” for the purposes of the Financial Conduct Authority rules. The
individuals who prepared this document may be involved in providing other financial services to the company or companies referenced
in this document or to other companies who might be said to be competitors of the company or companies referenced in this
document. As a result both Hybridan LLP and the individual members, directors, officers and/or employees who prepared this
document may have responsibilities that conflict with the interests of the persons who receive this document. Hybridan LLP and/or
connected persons may, from time to time, have positions in, make a market in and/or effect transactions in any investment or related
investment mentioned herein and may provide financial services to the issuers of such investments.
In the UK, this document is directed at and is for distribution only to persons who (i) fall within Article 19(5) (persons who have
professional experience in matters relating to investments) or Article 49(2) (a) to (d) (high net worth companies, unincorporated
associations, etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) or (ii) are
Professional Clients or Eligible Counterparties (as those terms are defined in the rules of the Financial Conduct Authority) of Hybridan
LLP (all such persons referred to in (i) and (ii) together being referred to as “relevant persons”). This document must not be acted
on or relied up on by persons who are not relevant persons. For the purposes of clarity, this document is not intended for and should
not be relied upon by persons who would be classified as Retail Clients (as defined by the rules of the Financial Conduct Authority).
Neither this document nor any copy of part thereof may be distributed in any other jurisdictions where its distribution may be restricted
by law and persons into whose possession this document comes should inform themselves about, and observe, any such restrictions.
Distribution of this report in any such other jurisdictions may constitute a violation of UK or US securities law, or the law of any such
other jurisdictions.
Hybridan LLP and/or its associated undertakings may from time-to-time provide investment advice or other services to, or solicit such
business from, any of the companies referred to in this document. Accordingly, information may be available to Hybridan LLP that is
not reflected in this material and Hybridan LLP may have acted upon or used the information prior to or immediately following its
publication. In addition, Hybridan LLP, the members, directors, officers and/or employees thereof and/or any connected persons may
have an interest in the securities, warrants, futures, options, derivatives or other financial instrument of any of the companies referred
to in this document and may from time-to-time add or dispose of such interests.
Neither the whole nor any part of this document may be duplicated in any form or by any means. Neither should this document, or
any part thereof, be redistributed or disclosed to anyone without the prior consent of Hybridan LLP.
Hybridan LLP is a limited liability partnership registered in England and Wales, registered number OC325178, and is authorised and
regulated by the Financial Conduct Authority and is a member of the London Stock Exchange. Any reference to a partner in relation
to Hybridan LLP is to a member of Hybridan LLP or an employee with equivalent standing and qualifications. A list of the members of
Hybridan LLP is available for inspection at the registered office, 2 Jardine House, The Harrovian Business Village, Bessborough Road,
Harrow, Middlesex HA1 3EX.
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